
A.Q,q EM&C}.
Chartered Accountants Since 1953

Auditors'Report
&

Aud ited Fina ncial Statements
of

BRAC EPL Stock Brokerage Limited

For the year ended 31 December 2O2O



* Since 1953 *

I

L

1

tz

I

I

Chartered Accountants

Our opinion on the financial statements does
assurance conclusion thereon.

Gutshan Pink Citg
Suites # 01-03, LeveL: 7
PLot # 15, Road # 103
Gutshan Avenue
Dhaka - 1212, Bangl.adesh
Phone : 880-2-8881824-6
E-maiL : aqasem@aqcbd.com

not cover other information and we do not express any form of

INDEPENDENT AUDITORS' REPORT
To the Shareholders of BRAC Ep[ Stock Brokerage limited

Report on the Audit of the Financial Statements

Opinion

we have audited the financial statements of BRAC EPL stock Brokerage Limited (the company), which comprise thestatement of financial position as at 31 December 2020, the statement of profit or loss_ and other comprehensiveincome, statement of changes in equity and statement of cash flows for the year then ended, and notes to the financialstatements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements present fairly, in all material respects, the financial position ofthe company as at 31 December 2020, and of its financial performance and its cash flows for the year then ended inaccordance with rnternationar Financia r Reporting standards (rFRSs).

Basis for Opinion

we conducted our audit in accordance with lnternational standards on Auditing (lSAs), our responsibilities underthose standards are further described in the Auditors' Responsibilities for the Audit of the Financial statements sectionof our report' we are independent of the company in accordance with the lnternational Ethics standards Board forAccountants',code of Ethics for Professional Accountants (IESBA code), Bangladesh securities and Exchangecommission (BSEC) and we have fulfilled our other ethical responsibilities in accordance with the IESBA code and thelnstitute of chartered Accountants of Bangladesh (lcAB) Bye Laws. we believe that the audit evidence we haveobtained is sufficient and appropriate to provide a basis for our opinion,

Other lnformation

Management is responsible for the other information. The other information comprises all of the information in theAnnual Report other than the financial statements and our auditors' report thereon. The Annual Report of its parent-
BRAC Bank Limited is expected to be made available to us after the date of this auditors, report.

ln connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Financial statements

Management is responsible for the preparation and fair presentation of the financial statements in amordance with
IFRSs and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the company,s ability to continue as agoing. concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the company or to cease operations,lr'has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the company's financial reporting process.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatements, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
lSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis these of financial statements.

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. lf we conclude that a material
unceftainty exists, we are required to draw attention in our auditors'report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors' repoft. However, future events or conditions may
cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content ofthe financial statements, includingthe disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business

activities within the Company to express an opinion on the financial statements, We are responsible for the
direction, supervision and performance of the Company's audit. We remain solely responsible for our audit
oprnron.

We communicate with those charged with governance, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we iderrtify during our
audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasohably be thought to bear on our independence, and where applicable, related safeguards.
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Report on Other Legal and Regulatory Requirements

We as required by the Companies Act, 1994, the Securities and Exchange Commission Act, 1993 and the Securities and

Exchange Commission Rules, 1987 and other applicable laws and regulations.

We also report that:

(i) We have obtained all the information and explanations which to the best of our knowledge and belief were

necessary for the purposes of our audit and made due verification thereof;

(ii) ln our opinion, proper books of account as required by law have been kept by the Company so far as it appeared

from our examination of those books;

(iii) The Company's statement of financial position and statement of profit or loss and other comprehensive income

dealt with by the report are in agreement with the books of account and returns; and

(iv) The expenditure incurred was for the purposes of the Company's business.

@\
A. Qasem & Co.

Chartered Accountants

RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia,FCA

Partner

Enrolment Number: 1259

DVC: 11 0329 1 259AS 347 6 I 1

Place: Dhaka

Date: 21 March 2021
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BRAC EPL Stock Brokerage Limited
Statement of Financial Position

As at 31 December 2020

Notes

Amount in BDT

As at
3l uecemDer

31 December 2020 2OL9L

Assets
Non-current assets
Property, plant and equipment
lntangible assets

Right of use assets

lnvestment in exchanges
Total non-current assets

Current assets
lnvestment in shares
Account receivables
lnter-company receivables
Margin loan receivables
Advances, deposits and prepayments
Other receivables
Cash and cash equivalents
Total current assets
Total assets

Equity and liabilities
Shareholder's equity
Share capital
Retained earnings
Revaluation reserve for TREC license
Total equity

Non-current liabilities
Lease liability

Current liabilities
Lease liability-current portion
Payable to clients
Account payables

lnter-company payables
Liability for expenses
Provision for income tax
Total current liabilities
Total liabilities
Total equity and liabllities

5

6

7

9

22,874,434
L77,tto

22,429,O90

406,964,557
Lgs,972,893

152,686,891
s97,825,652

1,534,915

700,953,800
333,2r3,072

32,922,084
579,473

60,654,198

455,931,066
L74,O93,s46

90,168,705
54t,54t,544

t,223,L84

700,953,800
17t,899,728

96,985,595 96,986,s9s
t42,467,229 19L,L42,350

10

11

t2
L3

L4

15

16

885,957 L,243,9t5

1,104,663,893 53L,288,623
2,470,534,753 1,795,490,583

2,6t3,OOt,982 1,986,532,933

t7

18

19.1

87,688,970 87,688,970
L,12t,855,842 960,542,498

7,850,138 3L,225,469I

t_
19.1
20

2t
22

23

24

t4,504,475
581,557,828
225,L87,494

318,029
63,618,853

22,5t9,557
381,094,036

1,505,700
185,6s5

54,tL3,637
598,109,323 s3s,44s,379

1,483,296,002 994,8il,966
L,491,t46,L40 L,O26,O90,435

2,6L3,O0t,982 1,985,532,933

The annexed notes 1 to 36 form an integral part of these financial statements.

Annexure-1 & Annexure-2 are integral part of these financial statements.

Chief

BRAC EPL S tcd

BRAC EPLS ted

A. Qasem & Co.

Chartered Accountants

RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia, FCA

Partner
Enrolment Number: 1259
ovc 21 03281 259AS347 61 1

Place: Dhaka

Date: 2f March 2021
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BRAC EPL Stock Brokerage Limited
Statement of Profit or Loss and Other Comprehensive lncome

For the year ended 31 December 2020

Notes

Amount in BDT
For the year ended

31 December 31 December

2020 2019

Service Revenue
Direct expenses

Gross profit
Operating expenses

Operating profit
lnvestment income
Finance income

Other income
Finance expenses

Share of profit of equity in associate company

Profit before tax
lncome tax expenses

Net profat after tax

Other comprehensive income
Items that will never be reclassified to profit or loss

Items that are or may be reclassified to profit or loss

Other comprehensive income, net of tax
Total comprehensive income/(loss)

M\
Chartered Accountants
RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia,FCA
Partner
Enrolment Number: 1259

DYC: 11 0328 1 259AS347 61 1

Place: Dhaka

Date: 21 March2O2L

Chief Executive Officer
BRAC EPL Stock Brokerage Limited

Director
BRAC EPL Stock Brokerage Limited

27

28

29

30

31

8

32

397,427,090
(103,708,192)

293,7t8,898
(L94,700,7921

99,018,106
116,139,848

18,068,818
(82,s1s)

(9,166,970)

223,977,287

162,663,9441
161,313,343

405,957,07s
(114,29s,s86)

29L,66L,489
(214,190,050)

77,47t,439

{'109,s22,3441
15,533,472
t,582,429

(6,965,22s1

1,261,,492

{.2O,638,737|.
(64,354,732],
(84,993,4691

The annexed notes 1 to 36 form an integral part ofthese financial statements.
Allocation of income between Brokerage lncome and Other than Brokerage lncome has been shown in Annexure-

2 which is also an integral part of these financial statements.
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BRAC EPL Stock Brokerage Limited
Statement of Cash Flows

For the year ended 31 December 2020

l

t_

I

t__

Amount in BDT

For the year ended
31 December 31 December

Cosh flows from operoting octivities:
Brokerage commission
Payments to creditors and other expenses
Loans and advances
Cash generated from operating activities
Bank interest income
lncome from margin loan
Dividend income
Gain/(loss) on sale of shares

Other operating income
lncome tax paid

Cash generated used in other operating activities
Net cash flows from operoting octivities

Cosh flows from investing octivities:
Acquisition of property, plant and equipment
Acquisition of intangible assets

Right of use assets

Sale of property, plant and equipment
Proceeds from liquidation of investment in associate company
lnvestment in shares

Unrealized gain/(loss) on shares
Net citsh flows (used)/from investing dctivities

Cosh flows from finoncing octivities:
Finance cost
Net cosh used in financing activities
Net increose in cosh ond cosh equivolents (A+B+C)

Cosh ond cosh equivolents ot the beginning of the yeor
Cosh ond cosh equivolents ot the end of the yeor

(9,166,970) (6,96s,22s],
(9,166,970) (6,965,2251

365,317,598
(265,673,29L)
337,302,789
436,947,096

19,069,919

20,772,472

23,197,035
(21,360,537)
7L,025,288

(63,349,514)

|Lt,646,4371
425,300,660

(1,804,060)

{'6,02L,7L6l.
7,797,49L

48,966,515
114,303,350
L57,24L,580

373,329,034
(241,324,608l.

14,901,368
L46,9O5,794

15,533,472
17,639,960

25,780,414
(25,596,515)

14,8t6,425
(67,518,840)
(19,346,285)
L27,559,509

(6,323,420l'
(162,477l'

(88,559,501)

1,920,000

16,486,002
87,896,236

{709,706,L421
198,449,2431

573,375,27O
537,288,623

22,145,04t
509,143,582

1,104,663,893 531,288,623

The annexed notes 1 to 35 form an integral part ofthese financial statements.
Annexure-1 & Annexure-2 are integral part of these financial statements.w

A. Qasem & Co.
Chartered Accountants
USC Firm Registration Number: PF1015

Ziaur Rahman Zia,FCA
Partner
Ehrolment Number: 1259
DVC: 2 f03 281259AS347 61 1

Place: Dhaka "

Date: 21 March 2021

Chief Executive Officer
BRAC EPL Stock Brokerage Limited

Director
BRAC EPL Stock Brokeragd timited

'iL^^^
Chairperso

BRAC EPL Stock Broker

b
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BRAC EPL Stock Brokerage Limited

Statement of Changes in Equity

For the year ended 31 December 2020

I Ke{ralratton I

l r"r"rr"forTREC l l ro..t I

I li."nr" I

Retained earnings

2s6,893,197

(84,993,46e)

Amount in Taka

87,688,970 1,045,535,968

- (84,993,459)

Balance as at 01 January 2019

Issue of bonus shares

Net profit/(loss) for the year

Balance as at 31 December 2019

lssue of bonus shares

Net profit/(loss) for the year

Revaluation reserve for TREC license

Balance as at 31 December 2020

A. qasem & co.

Chartered Accountants

RJSC Firm Registration Number: PF1015

Ziaur Rahman Zia,FCA
Partner
Enrolment Number: 1259

Dvc: 11 0328 1 259AS 347 6 1 1

Place: Dhaka

Date: 21 March 202L

700,953,800 333,2L3,072 87,688,970 L,L2L,855,842

700,953,800 t7t,899,728 87,688,970 960,s42,499

151,313,343 161,3 13,343

Chief Executive Officer

BRAC EPL Stock Brokerage Limited

Director
BRAC EPL Stock Brokerage Limited

?JJ*"
Chairperson

BRAC EPL Stock Brokerage Limited

700,953,800

The annexed notes 1 to 36 form an integral part of these financial statements.

Annexure-1 & Annexure-2 are integral part ofthese financial statements.
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BRAC EPL Stock Erokerage Limited

Notes to the Financial Statements

For the year ended 31 December 2020

Company and its activities

Background and legal status

BRAC EPL Stock Brokerage Limited (hereinafter referred to as the "Company" or "BESL") was incorporated in

Bangladesh on 16 May 2000 as a private limited company underthe Companies Act 1994 initially in the name of
Equity Partners Securities Limited, the name of which was changed to BRAC EPL Stock Brokerage Limited on 04

October 2009. The registered office of the Company is located at DSE Annex Building,9/E Motijheel C/A, Dhaka-

1000, Bangladesh,

Nature of business

The main objectives of the Company are to carry on the business of stock brokers/stock dealers and other
related business in connection with the dealings of listed securities, Other objectives of the Company are to buy,

sell, hold or otherwise acquire or invest the capital of the Company in shares, stocks and fixed income securities,
etc. lt has corporate membership of Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limited.

Basis of preparation of financial statements

Components of the financial statements

The financial statements referred to here comprise:

a) Statement of Financial Position

b) Statement of Profit or Loss and Other Comprehensive lncome

c) Statement of Changes in Equity

d) Statement of Cash Flows; and

e) Notes to the Financial Statements

Reporting Period

These financial statements cover one calendar year from 1 January 2020 to 31 December 2020.

Statement of compliance

The financial statements of the Company have been prepared on going concern basis under the historical cost

convention in accordance with lnternational Financial Reporting Standards (IFRS) and lnternational Accounting

Standards (lAS), the Companies Act 1994, the Securities and Exchange Commission Rules 1987"and other

applicable laws and regulations applicable in Bangladesh. ln case there are differences between IFRS and local

statutorv reouirements, the local reeulation has been orevailed. '

Basis of Measurements

The financial statements have been prepared on the accrual basis undei the historical cost convention except for

investment in shares which have been recognized at market price and/or NAV (in case of unquoted and open

end mutual fund) valued on aggregate basis. No adjustments have been made for inflationary factors affecting

the fihancial statements. The accounting policies, unless otherwise stated, have been consistently applied bythe

Company and are consistent with those of the previous years. 'r d

2.7

2.2

2.3

2.4
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2.5

2.6

Functional and presentational currency

These financial statements are prepared in Bangladesh Taka (Taka/Tk), which is the company's functional

currency. All financial information presented in Taka has been rounded to the nearest integer, except where

otherwise indicated.

Use of estimates and judgments

The preparation of financial statements requires management to make judgments, estimates and assumptions

that affect the application of accounting policies and the reported amounts of assets, liabilities, income and

expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are

recognized in the period in which the estimate is revised and in any future periods affected.

2.6.1 Judgments

lnformation about judgments made in applying accounting policies that have the most significant effects on the

amounts recognized in the financial statements is included in Note 3 - significant accounting policies

2.6.2 Assumptions and estimation uncertainties

lnformation about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the year ending 31 December 2020 is included in the followinB notes:

I

Note 5

Note 5

Note 7

Note 24

Depreciation on propefty, plant and equipment

Amortization of intangible assets

Right of use assets under lease agreement

Provision for income tax

2.7 Going concern

The Company has adequate resources to continue in operation for the foreseeable future. For this reason the

directors continue to adopt going concern basis in preparing the financial statements. The current resources of

the Company provide sufficient fund to meet the present requirements of its existing business.

Employee benefit Obligation2.8

2.8.1 a, Defined contribution plan

The Company operates a contributory provident fund for its permanent employees in accordance with the

Provident Fund Rules which is recognized by National Board of Revenue. The fund is administered separately by

a Board of Trustees consisting of four members and is funded by the equal contribution both by the Company

and emplovees at a predetermined rate.

2.8.2b. Defined benefit plan (Gratuity scheme)

The Company has a funded gratuity scheme for all permanent employees in accordance withthe Gratuity Fund

Rules which is approved by National Board of Revenue. Required amount of gratuity is calculated on the basis of

last basic pay depending on the length of service for every completed year as well as proportionate to the

fraction period of service as ofthe respective financial vear.
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3.1

Significant accounting policies

Property, plant and equipment

Recognition and measurement

Items of propefty, plant and equipment are measured at cost less accumulated depreciation and accumulated

impairment losses, if any.

Cost includes expenditures that are directly attributable to the acquisition of the asset and bringing to the

location and condition necessary for it to be capable of operating in the intended manner. The cost of self

constructed asset includes the cost of material, direct labor and any other cost directly attributable to bringing

the assets to a working condition for their intended use.

Subsequent costs

The costs of replacing paft of an item of property, plant and equipment is recognized in the carrying amount of
the item if it is probable that the future economic benefits embodied within the part will flow to the Company

and its costs can be measured reliably. The cost of the day-to-day servicing of property, plant and equipment

are recognized in profit or loss as incurred.

Depreciation

The company uses straight line method for charging depreciation. Full month depreciation is charged on

additions irrespective of date of its acquisition whereas no depreciation is charged in the month of disposal. The

rates of depreciation on various classes of property, plant and equipment are as under:

Name of the assets

Office floor space

Furniture and fixtures

Office decoration

Computers and accessories

Air cooler and ceiling fans

Electrical and office

Vehicles

2020
Rates (%l

2%

1250%

L5%

25%

20%

20%

20%

2019
Rates (%l

2%

72.s0%

t5%

25%

20%

20%

20%

Retirement and disposals

An asset is derecognized on disposal or when no future economic benefits are expected from its use and

subsequent disposal. Gains or losses arising from the retirement or disposal of an asset is determined by the

difference between the net disposal proceeds and the carrying amount ofthe asset and is recognized in profit or

loss.

3.2 lntangible assets

Recognition and measurement

An intangible asset is recognized if it is probable that future economic benefits that are attributable to the asset

will flow to the Company and cost of the asset can be measured reliably'

lntangible assets comprise the value of computer software. An intangible asset is measured initially at cost. After

initial recognition, an intangible asset is carried at its cost lesi'aceumulated amortization and accumulated

impairment losses (if anv).

10



Amortization of intangible assets

Amortization is recognized in the Statement of Profit or Loss and Other Comprehensive Income on straight line

basis from the date that they are available for use. Amortization on intangible assets is charged for the full
month from the month of acquisition. ln case of disposals, amoftization is charged up to the immediate previous

month of disposal. Amortization is calculated using the straiBht line method to write down the cost of intangible
assets to their residual values over their estimated useful lives based on the management best estimates of 3

years. The rate of amortization is 33.33% per annum for software. Amortization methods and amortization rate

are reviewed at each repofting date and adjusted if appropriate.

Subsequent expenditure

Subsequent expenditure on software assets is capitalized only when it increases the future economic benefits in

the specifications to which it relates. All other expenditures are expensed as incurred.

3.3 Right of use assets

The company lease land and buildings for its office space in different locations. Leases are recognized, measured
and presented in line with IFRS 16'Leases'. The company adopted the standards as from January 2019 and used

modified retrospective approach and therefore, the comparative information has not been restated in

accordance with IAS 8 'Accounting Policies, Changes in Accounting Estimates and Errors'. The company has

applied the cost model to right of use assets except for those assets that meet the definition of investment
property.

The application of IFRS 16 requires the company to make judgements that affect the valuation of the lease

liabilities (Note-1g) and the valuation of right of use assets (Note-7), These includes: determining contracts in

scope of IFRS 16, determining the contract term and determining the interest rate used for discounting of future
cash flows. Some leases include an option to renew the lease for an additional period of the after the end of the
contract term. Some leases provide for additional rent payments as per incremental clause in the contracts. The

company has elected not to recognize right of use assets and liabilities for leases where the total lease term is
' less than or equal to 12 months.

The lease term determined by the company non-cancellable period of lease contracts, periods covered by an

option to extend the lease if the company is reasonably certain to exercise that option and periods covered by

an option to terminate the lease if the companV is reasonablv certain not to exercise that option.

The company recognizes a riBht of use asset and a lease liability at the lease commencement date. The right of
use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any

lease payments made at or before the commencement date, plus any initial direct costs incurred and an

estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site On
' which it is located, less any lease incentives received.

The right of use asset is subsequently depreciated using the straight line method from the commencement date

to the earlier of the end of the useful life of the right of use asset or the end of the lease term. The lelse liability
initially measured at the present value of the lease payments that are not paid at the comqencement date,

discounted using the interest rate implicit in the lease or, if the rate cannot be readily determined, the
company's incremental borrowing rate, Generally, the company uses its incremental borrowing rate as the

discounted rate.

' BESL has sub-leases arrangement with BRAC EPL lnvestments Ltd. (hereinafter referred to as "BElL") known as

lessee, where leases out the partial office in exchange of periodic rentals. The Company derebognized the right-

of use asset (to the extent that it is subject to the sub-lease) and recognized a finance lease receivable as

_ 'Receivable from Sub-lease with BEIL' (Note-11). The finance lease r:eceivable is presented under "Accounts

receivable" in Statement of Financial Position. Sublease income for the reporting period shown under 'Finance

lncome'(Note-29.1).

11
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3.4 Valuation and recognition of investment

The listed securities are valued at the closing quoted market price only on the Dhaka Stock Exchange on the date

of valuation i.e. on 31 December 2020. Resultant unrealized gain/(loss) is calculated on portfolio basis. The

Company shall categorize the investments either as "fair value through profit or loss" or as "fair value through

other comprehensive income" as it deems prudent according to the provisions of IFRS-9. However, for those IPO

shares the trading ofwhich not yet started are shown at cost price.

Cash and cash equivalents

ln the Statement of Cash Flows, cash and cash equivalents includes bank overdrafts that are repayable on

demand and form an integral part of the Company's cash management.

Provisions

The company recognizes provisions only when it has a present obligation as a result of a past event and it is

probable that an outflow of resources embodying economic benefits will be required to settle the obligation and

when a reliable estimate of the amount of the obligation can be made'

3.7 Taxation

a) Current tax :

Current tax has been made on the basis of the Finance Act 2020. lncome tax withheld from the transactions of

traded securities in accordance with section 53BBB @ 0.05% is the minimum tax of the Company under section

82C of lncome Tax Ordinance (lTO) 1984. lncome tax provision is made on capital gains on sale of shares of listed

company @t}%asperSRONo.269/Law/lncomeTax/2OlOdatedlJuly2010whereasitis@35%onotherthan
Brokerage income as Per tax laws.

b) Deferred tax:

The Company is under purview of section 82C of lncome Tax Ordinance (lTO) 1984 which is the minimum tax,

therefore, no deferred tax is required.

3.8 Contingencies

Contingencies arising from claims, litiBation assessments, fines, penalties, etc. are recorded when it is probable

that a liability has been incurred and the amount can reasonably be measured.

Contingent liability

Contingent liability is a possible obligation that arises from past events and whose existence will be confirmed

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control

of the entity.

Contingent liability should not be recognized in the financial statements, but may require disclosure' A provision

should be recognized in the period in which the recognition criteria of provision have been met.

Contingent asset 
..

Contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the

. 
entity.

A contingent asset must not be recognized. Only when the realization of the related economic benefit is virtually

certain should recognition take place provided that it can be measured reliably because, at that point, the asset

. is no longer contingent. \ : *

3.5

3.6
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3.10 Revenue recognition

Revenue is only recognized when the company satisfies a performance obligation in the contract with a

customer and when it meets five steps model framework as per IFRS 15. Details of revenue recognition policies

are given as under:

(i) Brokerage commission is recognized as income when selling or buying orders are executed"

(ii) lnterest income on FDR and STD accounts is recognized when accrued

(iii) lnterest lncome from margin loan is recognized on accrual basis. Such income is calculated on daily margin
loan balance of the respective parties. lncome is recognized on monthly basis and applied to the customers'
account on quarterlv basis.

(iv) Cash dividend income is recognized on the declaration of dividend and subsequent receipt of such dividend;
and

(v) Stock dividend (bonus shares) have been recognized at zero cost and added with existing shares resulted
decrease in per unit cost price of the existing shares.

(vi) Capital gains on sale of shares are recognized both on realization and unrealization.

Cost of services

Cost of services includes laga and howla charges of stock exchanges booked on daily basis as per trading after
receiving the trade repofts and the charges of Central Depository Bangladesh Ltd. (CDBL) booked on monthly
basis, after receiving the bills from CDBL.

3.11 Service charge
A memorandum of understanding (MOU) between BRAC Bank Limited (BBL) and BRAC EPL Stock Brokerage
Limited (BESL) has been signed on 27 march 2011 which states that BESL will be charged a 5% fee for all
disbursements made by BBL to cover overhead expenses.

3.12 Margin loan to clients

Margin loans are given as per margin loan policy of the Company. Normally clients are required to deposit Taka

25 lacfor entitlement of margin loan.

3.13 Application of lnternational Accounting Standards (lASs):

The Financial Statements have been prepared in compliance with requirement of IAS/IFRS as adopted by The

lnstitute of Chartered Accountants of Bangladesh (ICAB) and applicable in Bangladesh.

3.14 General

i) Amountsappearinginthesefinancial statementshavebeenroundedofftothenearestTaka; and

ii) Figures relating to previous year have been rearranged wherever considered necessary to confirm with
current year's presentation.
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Property, plant and equipment
Cost at the betinnin8 of the year

Add: Addition durint the year

Lessr Adjustment/disposal during the year

Cost at the close of the year

Accumulated depreciation at the beBinnint of the year

Add: Depreciation during the year

Less: Adjustment/disposal during the year

Accumulated depreciation the end of the year

Carryint amount as at 31 December

A schedule of property, plant and equipment is given in Annexure - 1

lntangible assets

Cost at the beginnint of the year

Addr Addition durint the year

Cost at the close of the year

Accumulated amortization at the betinnint of the year

Addl Amortization during the yea( @ 33,33%
Accumulated amortization at the end of the year

Carryin8 amount as at 31 December

Right of use asset under lease agreement
Cost at the beginning of the year

Add: Addition durint the year

Less: Adjustment/disposal durint the year

Cost at the close of the year

Accumulated depreciation at the betinning ofthe year

Add: Depreciation durint the year

Less: Adjustment/disposal during the Vear
Accumulated depreciation the end of the year

Carrying amount as at 31 December

A schedule of nght of use asset is tiven in Annexure - 1

lnvestment in associate company
BRAC Asset Management Company Limited

openint balance
Add: Profit for the year

Balance receivable aft er liquidation
Less: Liquidation

lnvestments in exchantes
Dhaka stock Exchange Limited (DSE) (Note-9,1)

chittagong stock Exchange Limited (CSE) (Note-9 2)

Dhaka Stock Exchange Limited (DSE)

Floated (40%)

Blocked (3s%)

31 December 2020 31 December 2019

Taka Taka

156,254,098 1s4,161,698
1,804,050 6,323,420

28,552,259 4,23t,020
129,505,898 155,254,098

r23,332,Ot4
9,911,,104

1L5,479,778
10,745,685

26,672,253 3,893,449
106,53r,465 L23,332,0L4
22,874,434 12,922,084

26,075,743

26.015,743 26.015,743

25,416,210 24,930,638

58,224,032 88,559,501

27,905,304

8

ln 2010, the Company alon8 with other ERAC entities, invested Taka 12,000,000 in BRAC Asset Management Company Limited (8AMCL) which

represents 24% of the paid up capital of the Company BAMCL did not start operation durint the year 2011 to 2018 due to pendin8 regulatory

approval, BESL's share of the profit of BAMCL for the year 2018 has been recognized in the profit and loss.

75,224,5L0
L,26t,492

L6,486,O02
L6,486,OO2

54,773,295 54,1L3,295
42,A73,300 42,873,300
96,985,595 96,986,595

28,860,424 - 28,860,424
25,252,877 25,252,871
54,113,295 54,113,295

91

402,363 505,632
25,838,533 25,416,270

L77,tt0 579,473

88,559,501
6,O27,7t6

36,357,185

27,905,304
t8,L64,286
10,274,648

88,559,501

35,794,942 27,90s,304
22,429,090 60,554,198



31 December 2020 31 December 2019

Chittagong Stock Exchange Limited (CSE)

Floated (40%)

Blocked (60%)

10 lnvestment in shares

lnvestment in securities-lPO (Note- 10,1)
lnvestment in securities-strateBic fund
lnvestment in securities- proprietarV account (Note- 10 2)

Bank

Cement
Engineering
Financial lnstitutions
Fuel & Power
I nsurance
lT Sector
Paper & Printing
Pharmaceuticals & Chemicals
Teleco m m un icatio n

Textile
Travel & Leisure

MF IGF IUFI

lnvestment in unquoted shores
MF /GF /l-JFr

Total
*Mutual Fund/GroMh Fund/Unit Fund

Account receivables

Receivable from clients (broker)

Receivable from exchanges (Note-11 1)

Receivable from Sub-lease with BEIL

Taka

t7,149,320
25,723,980

Taka

17,t49,324
25,123,980

42,873,300 42,873,300

lnvestments for membership of DSE and CSE were initially recognized at cost of BDT 6,920,500 and BDT 4,107,250, subsequently re-measured in

accordance with section 8 (Gha) ofthe Exchantes Demutualization Act 2013. Both stock exchanges have issued shares atainst membership with Tk

10 each The company initially recognized 40% value of lnvestment in DSE (BDT 28,860,4241 and CSE (BDT 17,749,320) in 2013 creatint a

corresponding Suspense Account of the same value ln 2018, the company recotnized the remaining 60% value of both DSE and CSE before

receiving the sale proceeds of 25% of DSE shares to Strategic Partner (Chinese Consortium named Shenzhen Stock Exchange and Shanthai Stock

Exchange) Membership at cost of both exchanges are adjusted with Revaluation Reserve after de-recotnizint the existint Suspense Account

No. of shares
5,41r.,330

4,281,330
9,698,660

Out oftotal 11,502,436 shares of DSE (7,215,105) and CSE (4,287,330),40% shares \4,600,974fotTk L0 each) was transferred by both the Exchanges

to Company's 80 account. Remainint 60% shares of both Exchanges (6,901,462) were kept in blocked account for disposal in due course. ln 2018,

DSE sold 25% shares (1,803,777) to Chinese Consortium, remainint 35% shares of DSE (2,525,287) are kept in blocked account alont with 60%

shares of CSE

lnvestment in securities-lPO
Applied for IPO Subsciption of Mir Akhter Hossain Limited (MIRAKHTER), but shares not yet allotted/credited as at 31 December 2020,

lnvestment in securities- proprietarV account
lnvestment in quoted shores

L2,495,9O0 25L,320
34,693,456 29,555,905

359,775,t95 426,123,84L
406,964,551 4s5,931,055

20,597,712 40,327,000
- 32,944,050

36,935,590 52,770,782
- 2,343,150

t42,750,t24 146,566,750
428,593 17,828,967

568,800
10,848,030 13,800,000
79,836,500 62,296,1,23

16'760'839 
oss,4as

19,868,322 22,Ltt,73t
- 1,280,000

328,O2s,7L1 393,532,84r

31,749,4U 32,591,000

359,775,195 426,123,U1

1t
185,389,181

9,365,886
t,217,827

93,178,788
. 80,914,758

195,972,893 L14,093,546

15
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11.1 Receivable from exchanges

DSE (brokerl
ABG&N
ABG&N

ABG&N (Spot)

DSE (dealer)

ABG&N (spot)

csE (broker)

ABG&N
ABG&N (spot)

Z

7

z

L2 lnter-companyreceivables
BRAC Bank Limited
BRAC EPL lnvestment Limited

L4 Advances, deposits and prePayments

Advances (Note-14 1)

Deposits (Note-14 2)

Prepayments (Note-14 3)

14.1 Advances
lncome tax (Note-14 1,1)

Software system

Salary and allowances
Other advances

l4,L,L Advance lncome Tax

Balance at beginning ofthe year

Add: Paid during the year

Adjustment made for previous years

Eaiance at end of the Year

14.2 Security dePosits

DSE-floor space

Depository Participator (DP) for CDBL

BTCL-Iand phone

Deposit to BRAC EPL lnvestment Limited

Mobile phone

Symphony Tower, Gulshan

L4.3 Prepayments
Prepaid insurance

Prepaid VAT

31 December 2020 31 December 2019

Taka Taka

9,35s,885 80,914,758

558,495 515,911

52,848
464,063

150,000 150,000

1,345,560 L,458,410

_______ss7- - _ _______5!r4LE!!_

582,423,588 5L9,074,074

593,171,03s
3,309,057

522,472
I,L06,972

535,924,053
4,r.59,081

538,043

L3,647,925

2,118,003 2,564,01,L

______-:9114p9!- 

--lli.9?3,!E9-
5L9,074,O74 45L,555,234

850,024
102,500

23,705

21,33r.,815

45,L56,907

673,833
L,093,731,

7,332,318
867,699

r,27 J,,173

L,259,244
5,376,32s

430,52L
7,t68,917

608,865
29,978
L6,962
t,969

135,957 1,093,915

________g!5p52_ _________!,243,sts_

13 Margin loan receivables ___192.q!€.q9l 

--99J!!195-The above amount represents loan entitled to clients against securities. The Company had started margin loan facilities from 01 October 2011. Loan

limit to sintle client is maximum 50% of client's martrn

63,349,5t4 67,51-8,840

582,423,588 - 579,O74,074

582.423,588 519.074,074

102,500
23,705
L0,752 Lo,7S2

2,000 2,000

3,170,100 3,170,100

3,309,057 4,159,081

' 550,977 663,827

794,583 794,583

1,345,560 1.458,410

to

L_

721,
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lnterest on fixed deposit receipts is recognized on accrual basis. lnterests are recognized as and when interest incomes are accrued,

Other receivables
Accrued interest
Accounts receivable-others

Cash and cash equivalents
Cash in hand

Cash balance with branches

Cash at bank
Consolidated Customers' Account (Note-16 1)

Operational Account (Note-16,2)

Strategic lnvestment (Note-16.3)

IPO Block Account (Note-15 4)

Dealer Account (Note-16 5)

lnvestment in FDRs (Note-16,6)

Consolidated Customers' Account
Bank name
One Bank Limited
Standard Chartered Bank

Standard Chartered Eank

The City Bank Limited

Operational Account
Bank name
Standard Chartered Bank

BRAC Bank Limited

BRAC Bank Limited

BRAC Bank Limited

BRAC Bank Limited
BRAC Bank Limited

Strategic lnvestment
Bank name
BRAC Eank Limited

31 December 2020 31 December 2019

Taka Taka

1,000,337 L,L92,776

534,579 31,008
1,534,916 L,22?,LU

543,634 1,r.59,339

720,954 2,550,680
1,264,588 3,720,019

977,427,080 42s,209,243

L2,447,521 27 ,893,606
L,264,LL8

37,653,970 815,445
12,751,39L 7,548,675
67,855,225 65,101,63s

1,103,399,305 527,568,604

_1,19!E93,!99_ 

-51L3q9,933-

r6

162

Dealer Account
Bank name
Standard Chartered Bank

Standard Chartered Bank

lnvestment in FDRs

BRAC Bank Limited

Standard Chartered Bank

Standard Chartered Bank

Jamuna Bank Limited

The Padma (Farmers) Bank Limited

The Padma (Farmers) Bank Limited

Account Number
13000000558
07-7503024-02
02-7503024-0t
3 102159661001

Account Number
01-7503024-01
15 13 20 136349900 1

15 13 10 136349900 1

15 13201363499002
15 13 101363499002
r-501201363499001

Account Number
r.501201363499002

Account Number

o2-7503024-03

Account Number
01-7503024-03
02-7503024-02

Account Number
15 13301363499005
97503024001
97503024002
0024-0330021008
124400017244
L24400017523

Tvpe
5ND

Cu rrent
5ND

SND

Type
Current
Current

STD

Current
5TD

Cu rrent

Type
Cu rre nt

15.3

L6,4 IPO Block Account
Bank name

Standard Chartered Bank

16.5

1,264,118

37,653,970 815,445TyPe

SND

'TyPe
Current

SND

: BDT 500,000,000 00 (BDT Five Hundred Million) only

: From operational cash flow/or own sources of borrower
: 180 days (maximum from date of each disbursement) r

To meet daily settlement requirement and martin for exceedint Dhaka Stock Exchange (DSE)/

Chittatont Stock Exchange (CSE) daily trading limit,

:8%
: 29 September 2021

fhe terms ond conditions ol the ovetdrofi Ircm Stondotd chottercd Limited ore os lollows:

The tems ond conditions ol the overdraft lrom BRAC Bank Limited orc os lollows:

Loan limit
Repayment procedures

Maximum tenor

Purpose

lnterest rate

Expiry

Loan limit
Repayment procedures

Ma/imum tenor

Purpose

lnterest rate
- Expiry

: BDT 200,000,000 00 (BDT Two Hundred Million) only

: From operational cash flow/or own sources of borrower

: 180 days (maximum from date of each disbursement)

To meet daily settlement requirement and margin for exceeding Dhaka Stock Exchange (DsE)/

Chittagont Stock Exchante (CSE) daily tradinB limit.

:8%
: 30 March 2021

332,666,554
67,530,958

rL4,634
24,797,097

27,893,605
1,836,185

722,238
20,668,946
4,243,832

420,355

65,101,635
t2,945,879
2t,o94,973

6,894,042
8,641,688

7t,0t6,741
5,508,371

17
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I l7 Share capital
f71 Authorized share capital

10,000,000 ordinary shares of Taka 100 each

!1.2 lssued, subscribed and paid-up share capital
Balance at the beginning of the year

Add: Bonus shares issued

The Company's shareholding position at the date of statement of financial position was as follows:

f8 Revaluation reserve for TREC license
Revaluation Reserve for TREC License-DSE

Revaluation Reserve for TREC License-CSE

Lease liability under lease agreement
Balance at the beginning of the year

Add: Addition during the year

Less: Adjustment/disposal during the year

Lease liabilities are presented in the statement offinancial position as follows:
Cu rrent
Non-current

Payable to clients

This balance represents the clients' sale proceeds of shares and deposits atainst share purchase

Consolidated Customers bank A/C

Account payables

Payable to exchanges (Note-21 1)

Payable to lssuer (lPO)

Payable to exchanges
DSE (broker)
ABG&N
z

lnter-company payables

BRAC EPL lnvestment Limited

BRAC lT Services Limited

ln the 92"d Board Meeting of the Company, held on 08'h Dec 2020, the Board approved transfer of LO shares held by Ms Niahd Kabir to Dr zahid

Hussainandl0sharesheldbyMr ShibNarayanKairytoMr MohammodMasudRana,subjecttoretulatoryandothernecessaryapprovals,ifany
All the relevant filinB in this regard has been done with RJSC.

31 December 2020 31 December 2019

Taka Taka

1,000,000.000 1,000,000,000

700,953,800 700,953,800

700,953.800 700,953,800

48,922,920 48,922,920
38,756,050 38,766,050
87,688,970 87,588,970

53,145,026
5,890,648 79,399,153

37,28L,O6t 25,654,1,27

22,354,6L3 53,745,026

t4,504,475 22,5L9,557
7,850,138 3L,225,469

22,354,6L3 53,745,026

581,557,828 381,094,036

which is currently lying with the company's

148,853,894 1,505,700

76,333,600

lnvestments for membership was initially recognized at cost and was subsequently re-measured in accordance with section 8 (Gha) of the

Exchanges Demutualization Act 2013, both stock exchantes have issued shares against membership with Tk 10 each. Surplus arisint from chantes

in the value of investment for membership are transferred to Revaluation Reserve for TREC License

19

20

2r

22
267,439 136,066

50,590 50,590

_-----ltep4- -----------!!!,85!.-

Amount in Taka

Name of share-holders
Nationality/

incorporated in

No. of shares
2020 2019

2020 Face value
IRAC Bank Limited Bangladesh 6,308,541 100 630,854,100 630,854,100
\4r Saiful lslam Baneladesh 700,954 100 70,095,400 70,095,400

]RAC Bangladesh 100 300 300

Vs. Nihad Kabir Bangladesh 1,000

vlr.5elrm H. l- Hussarn Bangladesh 10 100 1 000 1.000

\4r Shib Narayan Kairy Bangladesh 1,000

\4s. Tamara Hasan Abed Bangladesh 10 100 1.000 1,000

)r. Zahid Hussain Bangladesh 10 100 1.000

vlr. Mohammod Masud Rana Bangladesh 10 100 1,000

Total 7,009,538 700.953.800 700,953,800

18
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23 Liability for expenses

Performance bonus
Provision for bad debts
CDBL BO maintenance fees
Withholdints tax and VAT

Eusiness development expenses

Legal and professional fees

Office rent
Audit fee
ElectricitY bills
Entertainment expense
CDBL char8es
Repair and office maintenance
Telephone and mobile bills

Utilities and outsources
Salary and allowance
Trading expenses payable

Advertisement & publicity expenses
Other payables

Provision for income tax
Balance at the beBinninB of the year

Add: Provision made durint the year (Note-32)

Adjustment of tax provisron for previous year

Service Revenue

Brokerage commission (Note-25.1)

lncome from margin loan
Annual account maintenance fees
BO account renewal fees
Advisory income
IPO Service Charge

BO account opening fees
Sale of BO form
others (Note-24 2)

! 29,967,484
10,608,064
6,428,45L

5 19,681

45,000

232,038
232,993

L,326,523
95,071

1r.6,550

34,777
934,208

L2,945,4L3
132,600

2t,84L,615
9,813,482
5,580,100
4,006,92L

96,914
92,000

400.200
220,989
295,844

19,349
458,937
132,458

183,514

123,508

773,897

9,842,914
18,200

752,136

l

L

25

25.L Brokeragecommission
Brokerage commission- DSE (broker)

Brokerage commission- DSE (dealer)

Brokerage commission- CSE (broker)

25.2 Others
Cheque dishonour charges
Other charBes

25 Direct expenses

Transaction cost (Note-26 1)

CDBL charges

Trading expense

26,1 Transaction cost
Howla-DSE (broker)

Lata-DSE (broker)

Laga-DSE (dealer)

Laga-CSE (broker)

27 Operating expenses

Administrative expenses (Note-27.1)

Other operatint expenses (Note-27,2)

775,800 s48,600
L76,90O L3o,o20

1,508,049 2,061,845

397,427,090 405,957,075

354,773,L49 352,743,031
448,585 2,5t8,741,

10,095,865 t8,067,262

365,317,598 373,329,034

1,390,920 L,6L2,600
LL7,!28 455,245

1,508,048 2,06,7,U5

24,337,s22 24,093,261

8,391,803 7,459,837

70,978,867 82,742,482
103,708,192 114,295.s85

13,700 - 2,750

2,230,400
4,860,777

367 ,295

23,308,911
4L7,487

L7L,399,O81 L8t,418,475
23,30L,770 32,771,57s

________u 3t99l9L 

-213199p5!-

31 December2020 31 Oecember 2019

Taka Taka

63,618,853 54,t13,537

535,445,379 471,,090,647

62,663,944 64,354,732

598,109,323 535,445,379

36s,317,s98 373,329,034
20,772,472 17,638,860
4,833,250 4,784,250
1,555,349
2,t48,t56

339,515

23,94t,t8t
71,485

309,156\ 364,L20 ,

24,317,522 24,093,267

This represents Howla and Laga chartes paid to DSE and CSE for the transactions of traded securities. Howla is paid based on number of

transactions and Laga is paid based on turnover at applicable rate prescribed by DSE and CSE

'19
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31 December 2020 31 Oecember 2019

27.! Administrative expenses

Salary and allowances (Note-27 1.1)

Depreciation on PPE (Note-s)

Amortization of intantible assets (Note-6)

Depreciation on right of use assets (Note-7)

lnternet bills

OutsourcinB expenses

I nsurance
NetworkinB expenses
DSE, CSE and BSEC chartes

27.1.1 Salary and allowances
Salary and allowances
Provident fund contribution
Gratuity fund contribution

27.2 Other operating expenses

Utility expenses

Entertainment
Office maintenance
Telephone and mobile bills
Printing & stationery and photocopy

Business promotional expenses

Advertisement
Fuel, lubricants and car maintenance
Board meeting fees
Travel and conveyance
Postage and courier
Professional fees
Training and development
Repair and software maintenance
Fees & subscriptions and license & renewal
News paper, books and periodicals

Audit fee
Reward and recoBnition
VAT Expenses on Lease Rental/Office Rent

Other expenses

28 lnvestment income

Realized gain/(loss) (Note 28 1)

Unrealized gain/(loss) on investment (Note 28,2)

Dividend income (Note 28 3)

28,1 Realizedgain/(loss)
Gain/(loss) on propritary trading (dealer)

Gain/(loss) on strategic investment

28,2 Unrealizedgain/(loss)
Unrealized gain/(loss) on propritary trading (dealer)

Unrealized gain/(loss) on strategic investment

28.3 Dividend income
Dividend income from investment in exchanges (Note 28 3 1)

Dividend income from propritary trading (dealer)

Dividend income from strategic investment

28.3.1 Dividend income from investment in exchan8es

Dhaka Stock Exchange Limited (DSE)

Chittagong Stock Exchange Limited (CSE)

29 Finance income

lnterest income (Note-29 1)

29.f lnterest income

lnterest income from FDR investment

- lnterest income from bank accounts

lnterest received from DSE for security deposit & strategic fund

lnterest on employees'car loan

-lnterest lncome on Sub-lease with BEIL

Taka

730,t27,8t5
9,911,704

402,363
t8,754,286

2,466,422
7,225,640
t,777,450

s98,670

Taka

727,4\9,610
10,745,685

505,632
27,905,304

3,O70,573

8,343,316
L,609,797

498,590

3,978,526
3,37L,184

3,029,t28
1,895,328

920,354
1,605,102
1,154,5 15

L,736,544
225,000

4,527,232
308,109

777,574
1,989,682
4,020,500
1,253,7t8

1,27,959

207,239
976,813

(2s,s96,6].s)
(L09,706,1421

23,797,035 25,780,414
116,139,848 (LO9,522,3441

(21,515,255) (27,691,360)

754,7L8 2,094,744
(21,350,s37) (2s,s96,51s)

109,320,058 (99,461,103)

4,983,282 (10,24s,039)

114,303,350 1109,706,L42l.

4,849,330 4,849,330
t6,767,205 ,. 19,364,085

3,762,L83
71,,346,24r

42s,047

724,73L 1,319,909

171,399,081 181,418,475

L20,s92,766 7L7,099,049

4,957,35t 4,927,L2L
4,577,697 5,393,440

_130 - _ _!21_#@_

3,763,583
945,787

2,962,272
t,339,44t

514,75L
1,,L50,842

825,550
692,738
447,008
954,748

12,715
789,300

3,241,,L53

96s,681
49,725

232,038
565,007

2,671,,879

(2r.,360,s37)

114,303,350

L,L67,391 793,069

23,3OL7r0 32,771,575

18,058,818 ts,s33,472

18,068,818 L5,533,472

_____ Jq4!- -------EBp2-

3,500,744
t2,576,649
L,498,0t7

317,935
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31 December 2020 31 December 2019

Taka Taka

(82,s1s) 1,s82,429
(82,515) r,s82,429

30 Other income
Gain/(loss) on sale offixed assets

31 Finance expense
Bank guarantee commission
Bank interest, charges and commission

Finance charge (lnterest expense- Lease Rent)

12 lncome tax expenses

Tax on brokera6e commission (Note- 32.1)

Tax other than brokerage commission
lncome tax expense for the year

Dhaka Stock Exchan6e (broker)

Dhaka Stock Exchante (dealer)

ChittatonB Stock Exchange (broker)

33 Number of employees engaged for drawing remuneration
i) Up to Taka 3000 per month

ii) Above Taka 3000 per month

14

34.1

34.3

?4.4

5,OzL,672

1,538,41s
4,600,000
1,282,964

L-

32.f The amount has been deducted by Dhaka Stock Exchange Limited (DSE) & Chittatont Stock exchange Limited (CSE) from the transaction amount as

per section 53BBB of the lncome Tax Ordinance 1984.

111

l1l
tL1
1r7

Financial risk management

The management has overall responsibility for the establishment and oversight of the Company's risk management framework, The Company's rrsk

management policies are established to identify and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to
monitor risks and adherence to limits Risk manatement policies, procedures and systems are reviewed regularly to reflect chantes in market

conditions and the Company's activities. The Company has exposure to the following risks from its use of financial instruments

. credit risk

. liquidity risk
o market risk
. Currency risk
. lnterest rate risk

Credit risk

Credit risk is the risk of financial loss to the Company if a client or counterparty to a financial instrument fails to meet its contractual obliSations,

and arises principally from the Company's receivable from customers.

Manatement has a credit policy in place and the exposure to credit risk is monitored on an onBoing basis. ln monitorint credit risk, clients are

trouped according to their risk profile, i e their legal status, financial condition etc Receivable from clients is the debit balance in the client ledter

as a result of buy/sell of shares.

tiquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled bY

delivering cash or another financial asset. The Company ensures that it has sufficient cash and bank balances to meet expected operational

expenses, including financial oblitations throuBh preparation of the cash flow forecast, prepared based on timeline of payment of the financial

obligation and accordingly arrange for sufficient liquidity/fund to make the expected payment within due date

t
Market risk

Market risk is the risk that changes in market prices such as foreign exchan6e rates and interest rates will affect the Company's income or the value

of its holding of financial instruments. The objective of market risk manatement is to manage and control market risk exposures within acceptable

parameters, while optimizing the return

Currency risk

The Company has not entered into any transaction denominated by a currency other than the local currency during the Year ended 31 December

2020

2,606,882 !,Oa2,26L

9,165,970 5,96s,22s

5t,700,45L 52,053,052
10,963,493 12,301,680
62,663,944 64,154,732

50,031,955 48,396,786
t49,420 839,580

1,519,075 2,816,686

51,700,450 52,053,052

21
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31 December 2020 31 December 2019

Taka Taka

34.5 lnterest rate risk

The only interest bearing financial instrument for the Company is the short notice deposit (SND) account maintained bv the Company with its

commercial banks, These are hithly liquid and very short term deposits with nominal interest rate lnterest rate fluctuation for such investment

have little impact on financial statements, Therefore, interest rate risk for the Company is insignificant,

35 Related party transactions
During the year, the company carried out a number of transactions with related parties, ln accordance with the provisions of IAS 24: Related party

disclosure, these are detailed below:

Name of party

BRAC EPL lnvestments Limited
BRAC Bank Limited
BRAC EPL lnvestment Limited
BRAC lT Services Limited

Common Parent
Parent Company
Common Parent
Common Parent

357,958

13 1,373

150,000
267,439

50,590

36 Events after the reporting period

The Board of Directors in its 95th Board meeting held on March 2L,2021has proposed 20% stock dividend subjectto the approval ofshareholders
at the next annual general meetint,

22
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l_

\>
t_

t_

t_ Brokerage commission
lnterest from margin loan
BO Account maintenance fees
Advisory fees
BO Account opening fees
Sale of BO form
Annual account maintenance fees
IPO service charges

Others

Gross revenue

Direct expenses

Operating expenses *

Financial expenses
lmpairment loss

Operating Profit

Non-operating income:
Realized gain on shares
Unrealized gain/(Loss) on shares

Sale Proceed s of 25% DSE Shares

' Bank interest
Share of profit of equity in associate company
Dividend income
Gain/(loss)on sale of fixed assets

, Net profit before tax

BRAC EPt Stock Brokerage Limited
Allocation of profit and loss

For the year ended 31 December 2020

Brokerage lncome

355,317,598

355,317,598

(95,316,399)

270,O01,209

(L79,970,25O)

91,030,959

91,030,959

Annexure - 2

Other than
Brokera8e lncome

Total

365,317,598

20,772,472
4,833,2s0
1,555,349

2,L49,t56
339,515
775,900
776,900

1,508,049 1,509,049
32,L09,492 397,421 ,0gO

(8,391,803) (103,709,192)

23,7L7,689 293,7Lg,ggg

(15,730,5421 (L94,7O0,7921

7,987,147 99,019,106

20,772,472
4,933,250
1,555,349

2,L48,t56
339,515
775,900
!76,900

(9,166,9

(9,766,970)
(L,L79,8231

(9,156,9

(9,L66,970)

89,851,136

L-
(2L,360,537
114,303,350

18,068,818

23,L97,O35

515

12L,360,537)
114,303,350

18,068,818

23,197,035
515

91,030,959

134,126,151 1.34,1.26,t51.

L32,946,328 223,977,297

* Operating expenses have been allocated to Brokerage Income and other than Brokerage lncome on the basis ofgross

revenue, percentage of gross revenue works out at92% and 8% respectively
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